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Daily Market Outlook 

US Resilience Shines 
 

• US Resilience Shines: Geopolitical relief boosted risk sentiment, but 
the bigger story remains US economic resilience. Upcoming inflation 
and labour market reports will be crucial in shaping expectations for 
Fed policy. 
 

• JPY’s Next Test: Coordinated intervention has put a floor under JPY 
weakness, but a sustained reversal still hinges on faster BoJ 
tightening and capital repatriation. For now, intervention is doing 
the heavy lifting. 
 

• PBoC’s slightly higher fixes may restrain RMB bulls, but the policy 
signal still points to a carefully managed, measured pace of 
appreciation. 
 

• Fundamentals and repatriation flows remain supportive of MYR, 
but the Negri Sembilan election outcome suggests some political risk 
premium is still warranted. 

 

• SGDJPY may face further downside if JPY strength persists, though 
a more durable move would require faster BoJ tightening, returning 
inflows and a stronger deterrent against JPY shorts. Technicals at 
this point looks oversold. 
 
 

US Resilience Shines: Bond yields fell and equities rallied as oil prices 
retreated after President after President Trump’s weekend 
announcement that he had called off another round of Iran attacks to 
pursue a diplomatic solution. While Iran denied reports of direct 
negotiations with the US, it said discussions with Oman on a temporary 
arrangement to safeguard shipping routes were progressing. 
 
US ISM manufacturing rose to 55.6 in July, beating the 53.9 consensus 
and reaching its highest level since May 2022. The stronger-than-
expected data helped limit the decline in US yields relative to Europe 
and kept the USD broadly flat to slightly firmer overnight. 
 
Fed Chair Warsh's July press conference revived concerns over the 
Fed's inflation-fighting credibility, partially reversing the credibility 
gains made after the June meeting. A still-resilient labour market or 
evidence that disinflation is losing momentum could increase pressure 
on the Fed to reinforce its anti-inflation stance. With two inflation 
prints and two employment reports due before the September FOMC 
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meeting, incoming data will be critical, beginning with this week's 
payrolls release. 
 
Our base case remains that the Fed stays on hold for an extended 
period. However, if inflation fails to show further progress in the 
months ahead, the risk of another rate hike this year cannot be ruled 
out. 
 
In the near term, limited policy signals ahead of the Jackson Hole 
symposium are likely to keep the USD rangebound and continue 
supporting carry trades. Beyond that, we expect US economic resilience 
to bring Fed tightening risks back into focus, underpinning our 
moderately bullish USD view over the next one to two quarters. 
 
 
JPY’s Next Test: What comes next for the JPY remains front of mind 
after the US and Japan confirmed coordinated FX intervention and 
signaled they stand ready to act again if needed. 
 
The immediate question is whether the intervention-led JPY rally is 
running out of steam, with USDJPY possibly consolidating in a 156-161 
range. Pushing USDJPY below 155, a level that could trigger stop-loss 
selling and extend JPY gains, appears to be more a question of policy 
resolve than firepower. 
 
Japan's intervention capacity may also be larger than many assume. 
Reports suggest the authorities could access the Fed's FIMA repo 
facility to raise US dollars against their Treasury holdings instead of 
selling the securities outright. This enhances the credibility of future 
intervention efforts by significantly expanding Japan's potential 
firepower while easing concerns over potential sell-off of US Treasuries. 
 
A more important question is whether intervention can reverse the 
broader trend of JPY depreciation. Much depends on whether joint 
intervention strengthens the case for a more aggressive BoJ tightening 
cycle. The July BoJ meeting was not especially hawkish, although 
Governor Ueda left the door open to a possible rate hike in September. 
 
History suggests intervention works best when it reinforces a hawkish 
monetary policy stance rather than substitutes for one. A sustained JPY 
appreciation cycle would likely require three factors to align: (1) 
coordinated FX intervention, (2) a faster pace of BoJ rate hikes, and (3) 
repatriation of Japanese capital into domestic assets. 
 
So far, only the first condition has been met. Risks are tilted towards an 
earlier BoJ rate hike, with markets assigning roughly even odds of a 
move at the 18 September meeting, alongside expectations for a higher 
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terminal rate. However, it remains unclear whether the BoJ is prepared 
to validate a meaningfully more hawkish policy path. 
 
 
RMB. Appreciation remains on a managed leash. The USDCNY fix has 
edged slightly higher for 2 sessions after reaching a recent low on 30 
July. This should moderately temper RMB bulls as market momentum 
has again begun to run ahead of the official guidance. The spot-fix gap 
has widened to around -400pips at one point lately while the gap 
between fix expectations and the actual fix has also widened to nearly 
-600pips (31 Jul). The latest fixing guidance does not necessarily signal 
a change in direction. Rather, it reinforces the view that policymakers 
are engineering a very measured pace of appreciation, allowing the 
RMB to strengthen when conditions permit but reining it in whenever 
momentum begins to run ahead. The RMB remains on a managed 
leash, with room to appreciate, but not enough for expectations to 
become one-sided. USDCNH last at 6.7580 levels. Bearish momentum 
on daily chart intact while RSI rose modestly from near oversold 
conditions. 2-way risks ahead. Resistance at 6.78 (21, 50 DMAs). 
Support at 6.74, 6.72 levels.  
 
 
USDMYR. Some political risks linger though fundamentals buffer. The 
decisive BN-PN win in the Negeri Sembilan state election—taking 25 of 
36 seats—reinforces that political risks have not gone away, even 
though the result does not directly alter the Federal government’s 
parliamentary position. That said, Malaysia’s relatively resilient growth 
outlook, contained inflation and stronger external reserve position 
should continue to provide some buffer. BNM’s efforts to encourage 
companies and state-linked entities to repatriate and convert overseas 
earnings are also improving onshore USD supply and may help limit 
MYR downside. Overall, political uncertainty could cap the pace of MYR 
appreciation, but external USD, rate dynamics and broader risk 
sentiments are likely to remain the more important directional drivers 
for now.  
 
USDMYR last at 4.0955. Daily momentum is flat while RSI rose 
modestly. 2-way trades likely to persist. Immediate resistance at 
4.0980/4.10 levels (23.6% fibo retracement of May low to Jun high), 
4.12 levels. Support at 4.0840 (21 DMA), 4.0660/610 levels (50 DMA, 
38.2% fibo) 
 
 
SGDJPY. Near term oversold. The recent sharp decline in SGDJPY has 
been driven mainly by the JPY leg rather than any material weakness in 
SGD. With both US and Japan signalling a willingness to act again, 
further downside in SGDJPY cannot be ruled out if JPY strength extends. 
The bigger question is whether the move can be sustained. Intervention 
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can shift the near-term risk-reward, but more durable JPY appreciation 
would probably require a quicker pace of BoJ tightening, a return of 
repatriation and portfolio inflows, and a sufficiently firm policy 
message to discourage JPY shorts from rebuilding. On the SGD side, 
MAS’ recent slight increase in the pace of S$NEER appreciation should 
keep the SGD relatively supported on a trade-weighted basis. This can 
cushion SGDJPY at the margin but if the scenario of JPY recovery 
becomes more persistent, then the cross may still be exposed to the 
downside. 
 
SGDJPY last seen at 122.50 levels. Bearish momentum on daily chart 
intact but RSI is in oversold conditions. Some retracement not ruled out 
in the interim. Resistance at 122.80/123 levels (200 DMA, 61.8% fibo 
retracement of 2026 low to high), 123.80 (50% fibo). Support at 122 
(76.4% fibo), 120.50 (2026 low). 
 
SGDJPY Daily Chart 

 
Source: Bloomberg, OCBC Group Research 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



             

 

 

 

 

 

 

 Follow our podcasts by searching ‘ OCBC Research Insights ’ on Telegram!   5 

 

By Global Markets  |  5 August 2026  

 
Technical Levels Table 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points  
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other 

person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments 

mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of 

the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been 

compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading 

at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first 

independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate 

contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 

objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever 

is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 

report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or 

financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a 

financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 

you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether 

the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC 

Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might 

have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and 

providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related 

Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or 

other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s 

Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, 

deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant 

Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, 

a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, commun icate, distribute, deliver or otherwise disclose 

any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial 

Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group 

shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as 

implemented in any jurisdiction). 

 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 

delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as 

neither given nor endorsed. 
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited  

 

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese 

Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or 

consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this 

material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence. 

 

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you. 

 

For BOS clients in the United Kingdom: 

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, 

a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully 

disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more 

information about any inducements received, please contact your Relationship Manager. 
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